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Description of the track

The aim of this track is to bring together empirical and theoretical evidence on the role of expectations
and narratives for the macroeconomy. The role of expectations and how they are formed is central to
the study of macroeconomics, from the rational expectations revolution (Begg, 1982), to expectations
under learning (Evans & Honkapohja, 2001) and the many recent innovations surrounding
heterogeneous and boundedly rational expectations. A growing literature also recognises the
importance of narratives in economics, documenting how stories or concepts can spread between
people and have substantial economic impacts (Shiller, 2017). Furthermore, methodological
innovations in surveys and natural language processing have begun to allow narratives to be measured
quantitatively (Flynn and Sastry, 2022; Andre et al 2023). By bringing together these two literatures,
this track aims to further our understanding of how narratives evolve and how they influence economic
agents’ expectations. This includes, but is not limited to, applications to narratives around resilience
and the climate crisis.
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Examples of relevant research questions

e The role of bounded rationality and different functions of expectations in macroeconomic
fluctuations

¢ Empirical work quantifying narratives from a macroeconomic perspective, including but not
limited to survey and text data.
e Theoretical work on how to model narratives in economic models

e Empirical evidence on narratives and expectations formation, from either laboratory or
observational studies
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The deadline for submissions is 15 June 2024.

All submissions must use the submission procedure on the webpage otherwise they will not be
considered for review.

Papers must be submitted sending an email to morse-sbe@maastrichtuniversity.nl .

The registration for the MORSE Conference 2024 will open soon.
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