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Description of the track

This track aims to bring together theoretical and empirical research at the intersection of sovereign
debt, climate change and uncertainty. Climate change poses unique challenges for sovereign debt
sustainability. The intensification of climate-related disasters affects countries' ability to service debt
while simultaneously creating urgent adaptation investment needs. Meanwhile, uncertainty about
both the timing and magnitude of climate impacts complicates policy responses and risk assessment.
Fiscal and monetary policies are the traditional ways governments and central banks use to balance
the business cycle. Recent research has highlighted how climate vulnerability increases borrowing
costs and fiscal deficits, while climate adaptation investments may reduce sovereign risk in vulnerable
countries. This creates a complex nexus where climate risks, fiscal constraints, and uncertainty
interact. This track seeks to deepen our understanding of these interactions and explore potential
policy solutions, including innovative financing instruments like green bonds, sustainability-linked
bonds, and debt-for-climate swaps.

Relevant questions can be but are not limited to:
¢ How do climate risks and uncertainty affect sovereign borrowing costs and debt sustainability?
e What are the implications of climate uncertainty for sovereign debt restructuring?

e How should fiscal frameworks incorporate climate adaptation needs under uncertainty?
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¢ What role can innovative financial instruments (green bonds, sustainability-linked bonds,
catastrophe bonds) play in climate finance?

e How do climate vulnerability and sovereign risk interact in determining fiscal space for
adaptation?

e What is the optimal design of climate-conditional debt instruments and debt-for-climate
swaps?

¢ How do current and past fiscal and monetary policy already account for risks and uncertainties
tied to climate change and the climate transition?
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The deadline for submissions is 17 August, 2025.
All submissions must use the submission procedure on the webpage otherwise they will not
be considered for review.

Submit your paper writing to morse-sbe@maastrichtuniversity.nl .

The registration for the MORSE conference 2025 will be open until 21 September, 2025.

Register clicking on the green button — when active - on the conference homepage, and in case of
problems write to morse-sbe@maastrichtuniversity.nl
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